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Outline

• Sanctions how, where and for what purpose? 
– Do sanctions work in general
– Shocks and drops, international macro

• Sanctions on Russia 
– Orders of magnitude
– Data limitations

• Russian macro 
– Russian macro historical
– Russian macro today
– Russia macro going forward

• Sanctions—next steps 
– Yermak-McFaul international working group on sanctions
– Oil price cap
– full scale trade and financial sanctions or targeting specific goods and individuals, …



Do sanctions work?

• Not a simple, nor a well-defined question!
• Sanctions are many different things
• The effect of sanctions can be measured in many dimensions
• What would have happened without sanctions? Complicated to define 

proper counterfactual
• Sanctions can prevent undesirable actions => problem if we only study 

cases where countries have been subject to the implementation of 
sanctions (“selection bias”)

• Summary by Maria Perrotta Berlin at SITE 
https://freepolicybriefs.org/2022/05/10/effects-economic-sanctions/

https://freepolicybriefs.org/2022/05/10/effects-economic-sanctions/


Cost of economic crises can guide sanctions

Becker and Mauro,
”Output drops and
the shocks that matter”
IMF WP, 2006 

What shocks matter in 
terms of lost GDP?

Idea was to think about
ways to protect countries

Also a road map to
effect of sanctions…



Why sanctions against Russia can work
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What matters to russia?
Russian economy: basic orders of magnitude
RUB/USD end-2021 74

Year RUB bn USD bn % GDP*
Russia nominal GDP 2021est 128000 1730 100,0
US GDP in USD 2021est 22993 1329,3
EU GDP in USD 17078 987,3
Value of total goods export 2021 490 28,3

Value of oil and oil products export 2021 179 10,3
Value of gas and LNG export 2021 62 3,6

Value of imports 2021 304 17,6
Trade balance 2021 186 10,8
Current account 2021 120 7,0
Assets of the banking system 2020 88100 1191 82,3

Retail loans 2020 20000 270 18,7
Corp loans 2020 44800 605 41,9
Other 2020 23300 315 21,8
Assets of Sberbank Nov-21 38778 524 30,3
Assets of VTB Nov-21 19896 269 15,5
Assets of Gazprombank Nov-21 8267 112 6,5

Households’ cash and deposits Sep-21 56035 757 43,8
Ruble Sep-21 40245 544 31,4
FX Sep-21 15791 213 12,3

Government debt** Jul-21 30703 415 24,0
debt in ruble Dec-21 17158 232 13,4
eurobonds Sep-21 39 2,3
other Jul-21 12600 170 9,8

International reserves end-2021 630 36,4

• Oil and gas exports

• Imports

• Financial system

• International reserves



Russia’s data warfare

• FREE policy brief Anna Anisimova and Cecilia Smitt Meyer at SITE  
https://freepolicybriefs.org/2023/04/18/russia-data-warfare/

• Data from the several agencies have been hidden 
– Central Bank of the Russian Federation (CBR), 
– Ministry of Finance of the Russian Federation
– Federal State Statistics Service (Rosstat) 
– Federal Customs Service of Russia

• Part of the war effort
• In breach of international agreements
=> Alternative data and methods needed to assess impact of sanctions

https://freepolicybriefs.org/2023/04/18/russia-data-warfare/


Effects of sanctions on russia in models

• CEPR/Economic Policy/Riksbank conference
• Several papers on estimating effects of sanctions

– Trade sanctions by Imbs and Pauwels
– Bans of exports to Russia by Hausman, Schetter and Yildrim
– Value of coalitions in sanctions by Chowdhry, Hinz, Kamin, and Wanner

• Estimated effects in models relatively small, but Russia suffers much more 
than sanctioning countries

• Effects on Russia can increas if the “right” goods are sanctoined
• Effects in sanctioning countries very different (compensation 

mechanisms?)
• Value chains can be important
• Good to do sanctions in coalitions



Russia’s macro model
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2022:
Oil price +37%
GDP -2 or -3 %(?)
Sanctions work

2023:
Oil price -50%?
GDP -5 to -10%???



Oil price (Brent)



Russian GDP 2022 and 2023(?)
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What is sanctioned russian oil worth?



Less oil money, weaker RUB



Long-run growth determinants

Growth from Productivity, Capital and Labor

Russia today: Companies, capital, people leave…



Foreign companies leaving Russia

Satu Kaipiainen
satu.kaipiainen@eastoffice.fi
Ƴ3ƔѶ Ɠ0 30Ѷ ƕƕѶƖ

YaѴe Ѵist
Since the beginning of the war, YaѴe university has kept a Ѵist of foreign companies and their activities in Russia on their
website which is updated reguѴarѴy. Most of the companies (3Ɣ0 out of 1100) are US-based, and currentѴy, there are 3ƕ
Finnish companies on the Ѵist. German companies (ƕƓ) especiaѴѴy are underrepresented in reѴation to their number in the
Russian market. Be as it may, as the number of those companies on the Ѵist is quite notabѴe, some concѴusions can be
made. CurrentѴy, 2ƕѷ of aѴѴ companies Ѵisted by YaѴe have announced exiting Russia; 33ѷ have toѴd to temporariѴy haѴt
their operations whiѴe keeping the return open; 10ѷ are scaѴing back and; 13ѷ have withdrawn from new investment.
1ѵѷ of the foreign companies are continuing business as usuaѴ. 

Every second Russian company is saving HR costs
SkoѴkovo survey pubѴished recentѴy teѴѴs that ƓƖѷ of ѴocaѴ companies are going
to decrease HR costs. ƔƖѷ of the companies toѴd they are not recruiting new
staff, 31ѷ are about to decrease personneѴ and 2Ɠѷ are going to cut saѴaries. 

Another survey carried out by HeadHunter recruiting site deѴivered a bit more
positive resuѴts, as 3Ɣѷ of the surveyed companies indicated they wiѴѴ recruit 

E A S T  O F F I C E  W E E K L Y  B U L L E T I N  Ɛ ѵ ņ Ƒ Ƒ  
A P R I L  2 Ɩ  2 0 2 2

Jaui J�lrromem

If we Ѵist the statistics by country, the Ѵisted French companies stand out as 20 out of ѵ0, i.e. every third, are continuing 

more personneѴ, 21ѷ toѴd they wouѴd keep the headcount unchanged and 2Ɩѷ say they are about to reduce staff. Most
active to decrease their number of empѴoyees are companies Ѵocated in Moscow and St. Petersburg, which might teѴѴ
they have been most dependent on internationaѴ trade – and that the regions wouѴd feeѴ the economic effects resuѴting
from poѴiticaѴ and economicaѴ isoѴation onѴy Ѵater on.

If we Ѵook at the Ѵargest foreign companies
operating in Russia (measured by turnover), onѴy
12ѷ of them (ѵ out of top-Ɣ0 companies) have
announced on exit (among aѴѴ YaѴe-Ѵist
companies 2ƕѷ). 2Ѷѷ of the Ѵargest foreign
companies have announced hoѴding from new
investment (13ѷ among aѴѴ YaѴe-Ѵist companies).
Combined turnover of these top-Ɣ0 companies
was cѴose to ѵ0mrd euro in 2020.

business as usuaѴ. Swedish and
Japanese companies have cѴearѴy
chosen the “temporariѴy haѴting –
keeping return open” -strategy, as
ѵ0ѷ of them have announced doing
so. Finnish and UK-based companies
have been visibѴy more active to
announce their Ѵeaving: WhiѴe onѴy
2ƕѷ of aѴѴ companies Ѵisted by YaѴe
are exiting (category A), as many as
Ɠ3ѷ of Finnish and Ɣ1ѷ of UK
companies have announced doing so. 

We are thriѴѴed to announce that Satu
Kaipainen has joined the East Office
team! As an experienced Executive
Assistant and Russian and EngѴish
transѴator, Satu wiѴѴ take over when
our Ѵong-term Office Manager SiѴja
SaѴo retires on August. WeѴcome
to the team Satu!

Yale list

https://som.yale.edu/story/2022/almost-1000-companies-have-curtailed-operations-russia-some-remain


Private money has left Russia for many years
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Sanctions never 0-1…

• If we are afraid of sanctioning ”all of Russia”, what does it mean
• Plenty of more sanctions possible on trade, finance, individuals etc
• Burden sharing in sanctions coalition
• What are the alternatives….
• More analysis can be found at
– https://fsi.stanford.edu/working-group-sanctions
– https://kse.ua/kse-institute-during-the-war/

https://fsi.stanford.edu/working-group-sanctions
https://kse.ua/kse-institute-during-the-war/
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