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International Economy

Top-down and Bottom-up Perspective
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Competitiveness
Domestic vs Global Positions of Firms

Low HighInternational
competitiveness

Domestic firm
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player
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Framework - Micro

Regional Economy

Low HighCompetitiveness

Microeconomic Business 
Environment 
(national/regional/cluster)

• Factor conditions

• Demand sophistication

• Strategy and rivalry

• Clusters

Cluster
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Clusters
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Static cluster

Isolated firms and lack of competition,

Poor institutions

Lack of advanced suppliers

Basic human capital  

Lack of trust and networks

Few supporting institutions

Dynamic cluster

Local rivalry and international openness,

Institutions conducive to innovation

Specialized, local suppliers

Advanced training and 

scientific infrastructure

Highly developed social capital

Advanced institutions for collaboration 

and CIuster Initiatives

Cluster Dynamics

Low HighCompetitiveness
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Framework –
General Business Environment

National Economy

General Business environment

• National legacy and culture

• Geographical position

• General institutions and legal 
framework

• Macroeconomic environment
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Firm strategies 
and 
competitiveness

General
business
environment

International 
organisations
and regulation

International Economy

National Economy

Microeconomic 
business env.
and clusters

Clusters

Low HighInternational
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Regional Economy

Framework Summary
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Mapping and Analysing Clusters in Europe

International Economy

National Economy

Clusters



EIBA 2006 11

Clusters = Innovation = Competitiveness

Praha City

Bratislava

Clustering and GDP / Capita

41 NUTS 2 Regions in EU-10 (2004)

y = 336,5x + 35,336
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Source: Sölvell, Ketels, Folkesson.(2005) Entrepreneurial Innovation in the New Member States: Challenges and

Issues at stake for the Development of Clusters of Innovative Firms. EU Commission, DG Enterprise.
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Mapping Regional Specialisation and
Clusters in Europe

NUTS 2
Regions

EU-27

+ 5

Center for Strategy
and Competitiveness – CSC

DG Enterprise

38

Sectors

Example:

Györ (HU) 
Automotive

> 10,000 potential 
regional clusters within 

EU
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Star-rated Clusters in Europe
Automotive in EU-10

Praha Region; CZ

Liberec; CZ

Györ; HU

Katowice; PL

Wroclaw; PL

Size

Specialisation Dominance
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Natural Clusters Planned Clusters

GREEN BOOK

Public Policy/

Agencies

Industry

Research and 

EducationIFC

Cluster Initiatives

&

Cluster Organisations

Statistical/Natural vs Organised Clusters
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Thank You!


