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Empirical Corporate Finance, Corporate Governance, Information Disclo-
sure

Stockholm School of Economics, Stockholm, SE
PhD in Finance, 2015 - present

London School of Economics and Political Science, London, UK

Visiting Researcher of Systemic Rick Center, Sep, 2019 - June, 2020

Hong Kong University of Science and Technology, HongKong, CN
MSc in Economics, 2013 - 2014

University of Amsterdam, Amsterdam, NL
BSc in Economics, 2010 - 2013

Bocconi University, IT

Erasmus Exchange Program, Feb, 2013 - Jul, 2013

WORKING PAPER

“Firm-level Uncertainty and Risk: Evidence from China”
[Job Market paper]

Abstract: Conducting textual analysis from firms’ annual reports, I construct a novel firm-
level uncertainty index of China. At the emerging market, I find the majority variation(66%)
of the uncertainty measure is at the firm level, which is captured neither by time, industry,
nor industry-time fixed effects. The dispersion of firm-level uncertainty from industry-mean
increases with a high aggregate uncertainty index over time. I validate my measures at the
aggregate level by showing the industry-average firm-level uncertainty negatively correlated
with aggregate investment, employment, and GDP growth. At the firm level, I find high
uncertainty is associated with low investment, operational expenses, and employment growth,
but high net investment cash holding, stock return volatility, and ROA. These findings con-
tinue to hold after decomposing firm-level uncertainty index into topic-specific uncertainty.
Moreover, I find inventory is negatively correlated with financing uncertainty while positively
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correlated with external uncertainty. In the end, I identify one potential channel—financial
integration, which could significantly alleviate the negative association between uncertainty
and firms’ corporate outcomes. Following the implementation of the Stock Exchange Connect
between mainland China and Hong Kong, I find that treated firms with high uncertainty
ex-ante have a more pronounced increase in their corporate investment, ROA, and decrease in
cash holding. I verify this mechanism by exploring the direct impact of this financial integra-
tion on firm-level uncertainty. I find that uncertainty arises from financing, and governance is
significantly weakened by financial integration. The results are strengthened by cross-sectional
evidence from SOE and non-SOE firms.

“Financial Integration and Firm Responses” with Rui Ruan and Yuchen Sun.

Abstract: From a novel angle, we show that financial integration plays an important role in
shaping the information environment in the emerging market. We conduct textual analysis
and exploit an exogenous event—Shanghai and Hong Kong Stock Exchange Connect, which
significantly affects the information environment in mainland China. Following the imple-
mentation of SHK-Connect, firms that are eligible for the programs improve their corporate
disclosure quality significantly in comparison to those that are ineligible. This effect is more
pronounced in the presence of a large retail investors base or strong external financing de-
mand. Moreover, compared to firms that can only be traded in the mainland China stock
market, firms that can be traded in both markets decrease their abnormal return and return
volatility significantly, which indicates a decrease in asymmetric information between firms
and investors in the emerging market.

“Public Debt Financing and Local Credit Allocation: Evidence from Listed Com-
panies in China” with Xueping Sun.

Abstract: Does public borrowing crowd out corporate borrowing? We argue that to what
extent public debt competes with corporate financing demand matters. The recent local public
debt expansion in China since 2008 and the concurrent shift from bank-borrowing to bond-
issuance due to regulation change provides a unique opportunity for identification. Combining
local public debt issuance data with listed firms’ financial data and loan data, we compare
the impact of public borrowing by bank loan and the impact of public borrowing by bond
issuance. We first find that only when the credit market is tightening is crowding out of firm
s borrowing by public borrowing. We then examine how firms’ exposure to the liquidity shock
induced by bond issuance affects firms’ capital structure. We find that when local public
borrowing turned to bond issuance, firms are subject to a positive credit supply shock.

CHINESE PAPER

“Can Capital Market Liberalization Improve Firms’ Information Disclosure Qual-
ity? Evidence from “Shanghai Hong Kong Connection” and Annual Reports Text
Analysis with Rui Ruan, Yuchen Sun and Huihua Nie.

Revised and Resubmitted to Journal of Financial Research

WORK IN PROGRESS
“Do firms really know about their financial constraints?” with Rui Ruan and Yuchen

Sun.

9th National PhD Workshop in Finance; Swedish House of Finance 2020
Brown Bag Seminar
Swedish House of Finance PhD seminars 2017; 2018; 2019

Tom Hedelius’s Foundation

Research Grant 2020
The Swedish Bank Research Foundation
Doctoral Research Grant 2017-2019

Stockholm School of Economics
Doctoral Scholarship 2015-2016
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Hong Kong University of Science and Technology
MSc Econ Merit Scholarship

European Commission

Erasmus Mundus Scholarship

University of Amsterdam

Amsterdam Merit Scholarship

Merger and Acquisition, Teaching Assistant

Lecturer: Prof. Dong Yan

Corporate Finance, Teaching Assistant

Lecturer: Prof. Bo Becker

International Financial Management, Teaching Assistant
Lecturer: Prof. Mariassunta Giannetti

Entrepreneurial Finance and Venture Capital, Teaching Assistant
Lecturer: Prof. Daniel Metzger

Economist Intelligence Unit, The Economist Group
Customer Research Division, Research Analyst

China Merchants Bank

Credit Department, Intern

Bank of Eastern Asia

Risk Management Department, Intern

Computer: R, Python, SPSS, Stata, INTEX, Microsoft Office
Language: Chinese(Native), English(Fluent)

2013-2014
2013

2010-2013

2021
2017; 2018; 2019
2017; 2019

2018

Sep, 2014-Mar,2015
Beijing, CN
July-Sep, 2014
Mianyang, CN
July-Sep, 2013
Chengdu, CN



