SWEDISH
PENSIONS AGENCY



How can we improve the way people make
pension choices?
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Basic problems — Premium Pension system

Share of pension savers who have made an active choice:

Difficult to understand pensions
at all

Difficult to make investment
decisions

Premium Pension system:
— Complex system

— Detected fraud in 2016

— Potentially: Increased income
inequality
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Mission:

Make pensions easier



Increase knowledge about pensions
— a government assignment
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The Orange Envelope

Information campaign:

— 8.2 million Orange Envelopes (mostly digital)
— Annual statement and pension forecast

— Information campaign (visits to 25 cities during 5 weeks)

— Mass media activities

Every-day work at the Swedish Pensions Agency — various channels




minPension — Pension forecast

Hej Anders!

Pensionsprognos

@ Jag vill ta ut pension enligt pensionsavtal

O Jagvill ta ut pension vid

Om du fortsatter att arbeta hos Foretaget AB som privatanstalld tjansteman
(ITP2) med en Ion pa 31 517 kr/man beraknas din forsta pensionsutbetalning
att bli 23 000 kr/man. Det innebar att din pensionsutbetalning motsvarar 74 %
av din pensionsmedforande 16n, vilket ar en minskning av din inkomst med

8 000 kr/man. Som I6n har vi anvant den uppgift vi fatt av Alecta.. Visa mer

DIAGRAM TA
Din forsta utbetalning blir x
23 000kr/man

N 4 staplarna for att se mer

BEL

PMeddelande & Installningar

L

Pension projection — minPension

- minPension — a unique
collaboration between
the State and the
pension companies
(financing split 50/50)

- Nine out of ten pension
savers are able to see
their entire pension at
minPension

- 98 percent of total
pension capital covered



Investment decision in
the Premium Pension system



Reforms to make investment decisions easier in the

Premium Pension system

- From application-based platform to
procured platform. Purpose:

— Improve controllability and quality
— Reducing risk for fraud
— Reducing risk for large losses

— While keeping the original objectives such as
maintaining freedom of choice and
diversification, and ensuring better returns

- Many adjustments since 2001. Five
investigations, latestin 20109.

Controllability

Bubble size is only an illustration of
the total number of funds

Procured
platform

Today:
Application-based
platform

Quality
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Swedish Fund Selection Agency:

- The Swedish Fund Selection Agency is a government authority
with @ mandate to procure, monitor and quality-ensure the funds
in the Swedish Premium Pension system

- Improve controllability and quality while ensuring cost-efficiency
and raising sustainability requirements

- Communication towards the fund industry.
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Mission:

Choice architecture in the Premium Pension



Initiatives for increased financial security

- Social security legislation regulates the
design of the choice architecture

- Swedish Pensions Agency is to:

— Present options, provide information
and support decision-making

— Emphasize default fund (AP7 Safa) as
the starting point

— Neither advocacy for selection of funds
nor the default fund (AP7 Safa)

From social security legislation, chapter 64

Valarkitekturen for premiepensionssystemet

26 a§ Med valarkitekturen for premiepensionssystemet avses den presentation
av olika val, det stéd och den information som lamnas av Pensionsmyndigheten
nar en sparare ska ange hur spararens premiepensionsmedel ska forvaltas. Lag
(2022:761).

26 b § Valarkitekturen for premiepensionssystemet ska framja att en
pensionssparare gor val dvervagda val om hur spararens premiepensionsmedel
ska forvaltas. Lag (2022:7617).

26 ¢ § Utgangspunkten ivalarkitekturen ska vara att pensionsspararens medel
forvaltas av Sjunde AP-fonden med fordelning enligt 5 kap. 1 a 8 andra stycket
lagen (2000:192) om allmanna pensionsfonder (AP-fonder).

En pensionssparare som vill bestdmma hur spararens premiepensionsmedel ska
placeras kan vélja att medlen enligt 23 § forsta stycket fors over till forvaltning i
fonder som omfattas av fondavtal eller i fonder som férvaltas av Sjunde AP-
fonden enligt lagen om allmanna pensionsfonder (AP-fonder).

Lag (2022:1546).
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Choice architecture in the
Premium Pension

Guide pension savers to make well-
informed decisions

« Active fund selectors must confirm
their understanding of the difference
between the default fund and an
active fund selection before
proceeding with the change

- Incorporate general rules of thumb
for long-term pension savings:

— Fees play a significant role in long-term
pension savings, having a detrimental
iImpact on savings

Highlight the importance of diversification

High risk is required for (rationally)
expecting good value development




Latest Im
choice arc

« An educationa

‘ovements to the
itecture

| component:

— A self-diagnostic test guiding users to
choose between the default fund and an
active fund selection

- Introducing stand-alone service:

— Help pension savers optimize their fund

portfolio construction

 New functionality:

— Encourage individuals who made an active
fund selection to revisit the fund portfolio

v U At fonder i dttpremie; X
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Att gora val for premiepensionen Steg2av6

Att gora val for premiepensionen

Du kan valja att spara premiepensionen helt eller delvis i det statliga forvalet AP7
Safa eller valja fonder sjalv p3 Pensionsmyndighetens fondtorg.

Det statliga forvalet AP7 Safa

AP7 Safa ar en global generationsfond. Det innebar att risken sprids éver varldens
aktiemarknader och gor att ditt sparande inte blir lika kansligt for hur enskilda
marknader eller brancher utvecklas.

Du som har AP7 Safa behover inte tanka p3 att férandra dina placeringar i takt med
att pensionen narmar sig. Vid 56 rs 3lder sinks risken och du f3r gradvis mindre del
aktier och storre del rantor i ditt sparande.

Historiskt har det gatt battre fér den som varit kvar i AP7 S3fa jam
genomsnittet for de som valt fonder sjélva

v I At st fondert

Sttpremie, X | - u ox

Att valja fonder sjslv

Om du vill kan du gora ett eget val i premiepensionen. Du kan val|
olika fonder och satta ihop din egen fondportfolj

Du kan nar som helst forandra fordelningen mellan dina fonder, b
eller byta helt eller delvis till AP7 Safa.

Sammanfattning

« AP7 S3fa ar till for dig som inte vill engagera dig i att g6ra egn:

Educational component

Mina nster » Premiepensionens fodtorg

Fondtyp
Premiepensionens fondtorg O Aktefond
O Rantefond
Du kan sk och jamfora fonder utifrn tll exempel risk, avgift eller vardeutveckling, Jamiorelsenblir o
landfond
som valjer fonder
O Generationsfond

Om du valjer fonder sjalv har du ett storre ansvar att dterkommande se dver ditt fondval

Investerar huvudsakligeni akter, detvill
s3ga andelar i foretag. Aktiefonder hari

Sok fond Q forhallande tllndra fondtyper en hogre
riskoch kan p3 ik ge bittre
Vardeutveckling an rantefonder.
O Risk © Fondt Fondbola; Max0,
i 8 Rantefonder
Investear rantebarande vardepapper och
Rt Inrikining © Halborhet Y har lagre isk an tll exempel aktefonder.
ndfonder
Investear i bade akter och rantebsrande
virdepoppe:
Undvik: Alkohol € Undvik: Tobak € Undvik: Forskning p3 manskliga foster @  Hogrisk €@
Generationsfonder
Aktiefond € Har en fordelning som andras ver tid
mellan fondens akti- och ranteinnehay.
Oversikt | Vardeutveckling | Avgift ~ Fondbolag U ]
« Lorumipsum dolor st amet
« Lorumipsum dolor st amet
Fond XN [BY: « Lorumipsum dolor st amet
Fond1 1800 Mindag13februari
Fond2 1800 Tisdog 1ofebruari
Fond3 900 Onsdag 15 februar
Fonds 1800 Tondag16februari
Fond5 1300 Fredog 17 februari
Fond2 1800 Tisdag 14februari
Fond3 900  Onsdog 15 februar
Fonds 1800 Tondag 16 februari

w2? Q

Kunskapskollen Steg 6av 6

Hur vél forstar du premiepensionen?

Du ska nu svara p4 sex fragor om premiepensionen for att se hur mycket du minns

Att ha min premiepension placerad i det statliga forvalet AP7 S&fa innebar att:

(Endast ett ratt svar)

O Jag fér en lgre/ssmre premiepension &n om jag valjer fonder sj3lv.

(¢] anpassas
pensionen

till hur 18ngt jag har kvar till

O Jag betalar en hog avgift i jdmférelse med andra fonder.

O Jag vetinte.

Vilka &r de viktigaste parametrarna att ta hansyn till om du véljer fonder sjélv?
(Flera svar kan vara ratt)

O Avgift

O Inflation

O Risk

O Ranta

([0 Jag vetinte

Self-diagnostic test

SWEDISH

New user interface & decision support
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